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Independent Auditor’'s Report

To the Shareholders olKang Yong Electric Public Company Limited
Opinion

I have audited the financial statements in which #guity method is applied and separate financial
statements of Kang Yong Electric Public Companyitaoh(the “Company”), which comprise the statement
of financial position in which the equity methodaigplied and separate statement of financial posés at

31 March 2017, the related statements of compréheinscome, changes in equity and cash flows fer th
year then ended, and notes, comprising a summasigoificant accounting policies and other explanat
information.

In my opinion, the accompanying financial stateragntwhich the equity method is applied and separat
financial statements present fairly, in all materespects, the financial position of the Compasyat 31
March 2017 and its financial performance and céshs for the year then ended in accordance with Tha
Financial Reporting Standards (TFRSS).

Basis for Opinion

I conducted my audit in accordance with Thai Stamslaon Auditing (TSAs). My responsibilities under
those standards are further described in Alelitor's Responsibilities for the Audit of the &ntial
Statements in which the Equity Method is Appliedl &eparate Financial Statemeistsction of my report. |
am independent of the Company in accordance wétCibde of Ethics for Professional Accountants idsue
by the Federation of Accounting Professions unterRoyal Patronage of His Majesty the King that are
relevant to my audit of the financial statementsvitich the equity method is applied and separatnfiial
statements, and | have fulfiled my other ethie@dponsibilities in accordance with these requirdmen
believe that the audit evidence | have obtaineduiicient and appropriate to provide a basis for m
opinion.

Key Audit Matters

Key audit matters are those matters that, in myegsional judgment, were of most significance inanglit

of the financial statements in which the equity Imelt is applied and separate financial statementheof
current period. These matters were addressed icattitext of my audit of the financial statementsvimich

the equity method is applied and separate finargt@lements as a whole, and in forming my opinion
thereon, and | do not provide a separate opiniothese matters.



Adequacy of provision for warranties

Refer to Notes 3 (n) and 19 to the financial statieis

The key audit matter How the matter was addressedithe audit

The provision for product warranty is material|tMy audit procedures included, among others:
the financial statements. The determination of(the Inquiring management to gain understanding
provision involves estimates by management of on the process for estimation of provision for
the amount and probability of claims. Therefore, | warranties.
consider this matter to be a key audit matter. | - Testing the reliability of actual warranties
report by comparing actual claimed data with
actual warranties report including testing |on
sampling basis of relevant documents.
- Challenging management regarding the
method used for estimation to evaluate the
reasonableness of the method and
assumptions used.
- Considering  the appropriateness of
assumptions used for estimation of expected
damage from warranty by comparing with
historical actual claimed data.
- Testing the calculation of provision for
warranties by consider total sales of finished
goods, total actual warranty expense and
average claimed year.
- Considering the adequacy of the Company’s
disclosures in accordance with the related
Thai Financial Reporting Standards. ar

Other Information

Management is responsible for the other informatibne other information comprises the information
included in the annual report, but does not incltieefinancial statements in which the equity mdtio
applied and separate financial statements and miyoa's report thereon. The annual report is expedd
be made available to me after the date of thistatslireport.

My opinion on the financial statements in which thguity method is applied and separate financial
statements does not cover the other informationlamidl not express any form of assurance conclusio
thereon.

In connection with my audit of the financial staents in which the equity method is applied and spa
financial statements, my responsibility is to reéhad other information identified above when it bees
available and, in doing so, consider whether thHeeminformation is materially inconsistent with the
financial statements in which the equity methodapplied and separate financial statements or my
knowledge obtained in the audit, or otherwise apptabe materially misstated.

Responsibilities of Management and Those Chargdd®overnance for the Financial Statements in which
the Equity Method is Applied and Separate FinanStatements

Management is responsible for the preparation amgfesentation of the financial statements incltihe

equity method is applied and separate financiakstants in accordance with TFRSs, and for suchiriate
control as management determines is necessarabdectine preparation of financial statements inctvtihe

equity method is applied and separate financiéstants that are free from material misstatemenetiner

due to fraud or error.



In preparing the financial statements in whichelyeity method is applied and separate financiatistants,
management is responsible for assessing the Corspaloiity to continue as a going concern, disalgsi

as applicable, matters related to going concern wgidlg the going concern basis of accounting unless
management either intends to liquidate the Comparny cease operations, or has no realistic altiema
but to do so.

Those charged with governance are responsiblevinseeing the Company’s financial reporting process

Auditor’'s Responsibilities for the Audit of the &itial Statements in which the Equity Method isliedp
and Separate Financial Statements

My objectives are to obtain reasonable assuranoetathether the financial statements in which theity

method is applied and separate financial staten@ngswhole are free from material misstatemenétidr

due to fraud or error, and to issue an auditofmiethat includes my opinion. Reasonable assurénee
high level of assurance, but is not a guaranteteath@udit conducted in accordance with TSAs villagys

detect a material misstatement when it exists. fsliements can arise from fraud or error and argidered
material if, individually or in the aggregate, theguld reasonably be expected to influence the @omn
decisions of users taken on the basis of thesadiabstatements in which the equity method is iepphnd
separate financial statements.

As part of an audit in accordance with TSAs, | eisa&r professional judgment and maintain professiona
skepticism throughout the audit. | also:

¢ Identify and assess the risks of material misstatgénof the financial statements in which the equity
method is applied and separate financial statemessther due to fraud or error, design and perform
audit procedures responsive to those risks, aralrobtidit evidence that is sufficient and apprdprta
provide a basis for my opinion. The risk of noteding a material misstatement resulting from fraud
higher than for one resulting from error, as fraway involve collusion, forgery, intentional omisss
misrepresentations, or the override of internakmdn

¢ Obtain an understanding of internal control relévarthe audit in order to design audit proceduines
are appropriate in the circumstances, but not Fa& purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policsesl and the reasonableness of accounting estimate
and related disclosures made by management.

e Conclude on the appropriateness of management'®fude going concern basis of accounting and,
based on the audit evidence obtained, whether @rimbtuncertainty exists related to events or
conditions that may cast significant doubt on tleenPany’s ability to continue as a going concerr. If
conclude that a material uncertainty exists, | aguired to draw attention in my auditor’s reporthe
related disclosures in the financial statementsvinich the equity method is applied and separate
financial statements or, if such disclosures aesléguate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to theafatey auditor's report. However, future events or
conditions may cause the Company to cease to c@néa a going concern.

¢ Evaluate the overall presentation, structure amdett of the financial statements in which the gqui
method is applied and separate financial statemirisiding the disclosures, and whether the fifgnc
statements in which the equity method is applied amparate financial statements represent the
underlying transactions and events in a manneratttaeves fair presentation.



e Obtain sufficient appropriate audit evidence regaydhe financial information of equity-accounted
investees of the Company to express an opiniotheriimancial statements in which the equity method
is applied. | am responsible for the direction,eufsion and performance of the audit of the finaihc
statements in which the equity method is appliedmain solely responsible for my audit opinion.

I communicate with those charged with governanganging, among other matters, the planned scope and
timing of the audit and significant audit findingacluding any significant deficiencies in interr@ntrol
that | identify during my audit.

| also provide those charged with governance witadement that | have complied with relevant eihic
requirements regarding independence, and to conuamenwvith them all relationships and other matteas
may reasonably be thought to bear on my indeperdamnc where applicable, related safeguards.

From the matters communicated with those chargéd gavernance, | determine those matters that wfere
most significance in the audit of the financiatetaents in which the equity method is applied amhsate
financial statements of the current period andtlaeeefore the key audit matters. | describe theastans in

my auditor’'s report unless law or regulation preelsi public disclosure about the matter or when, in
extremely rare circumstances, | determine that iemahould not be communicated in my report begaus
the adverse consequences of doing so would redgdmalexpected to outweigh the public interest lfiene

of such communication.

(Orawan Sirirattanawong)
Certified Public Accountant
Registration No. 3757

KPMG Phoomchai Audit Ltd.
Bangkok
19 May 2017



Kang Yong Electric Public Company Limited

Statement of financial position

Assets

Current assets

Cash and cash equivalents
Current investments

Trade accounts receivable
Other accounts receivable
Short-term loans to related party
Inventories

Other current assets

Total current assets

Non-current assets
Available-for-sale investments
Investment in an associate
Other long-term investments
Investment properties
Property, plant and equipment
Intangible assets

Deferred tax assets

Other non-current assets
Total non-current assets

Total assets

Note

10
4,6
4,7

10

10
11
12
13
14
15

Financial statements

in which the equity method

isapplied Separate financial statements
31 March 31 March
2017 2016 2017 2016
(in Baht)

1,531,005,314 1,063,853,227 1,531,005,314 1,063,853,227
2,500,000,000 2,200,000,000 2,500,000,000 2,200,000,000
1,399,665,572 1,272,551,567 1,399,665,572 1,272,551,567
231,886,703 235,801,310 231,886,703 235,801,310
74,273,866 36,197,859 74,273,866 36,197,859
878,227,300 1,001,698,723 878,227,300 1,001,698,723
10,275,231 5,039,545 10,275,231 5,039,545
6,625,333,986 5,815,142,231 6,625,333,986 5,815,142,231
11,032,028 13,665,725 11,032,028 13,665,725
18,513,076 17,314,532 3,000,000 3,000,000
157,361,700 157,361,700 157,361,700 157,361,700
4,188,669 4,970,666 4,188,669 4,970,666
1,365,916,177 1,268,108,709 1,365,916,177 1,268,108,709
37,569,589 8,450,539 37,569,589 8,450,539
63,537,460 70,281,782 63,537,460 70,281,782
13,575,194 20,838,186 13,575,194 20,838,186
1,671,693,893 1,560,991,839 1,656,180,817 1,546,677,307
8,297,027,879 7,376,134,070 8,281,514,803 7,361,819,538

The accompanying notes are an integral part of these financia statements.
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Kang Yong Electric Public Company Limited

Statement of financial position

Liabilitiesand equity

Current liabilities
Trade accounts payable
Other accounts payable
Income tax payable
Other current liahilities
Total current liabilities

Non-current liabilities
Provision for warranties
Employee benefit obligations
Provident funds

Total non-current liabilities
Total liabilities

Equity
Share capital :
Authorised share capital
Issued and paid-up share capital
Additional paid-in capital
Premium on ordinary shares
Retained earnings
Appropriated
Legal reserve
Others
Unappropriated
Other component of equity
Total equity

Total liabilitiesand equity

Note

4,16
4,17

19

18

27

20

20

21

21

Financial statements

in which the equity method

isapplied Separate financial statements
31 March 31 March
2017 2016 2017 2016
(in Baht)

1,078,667,793 1,078,194,498 1,078,667,793 1,078,194,498

467,718,971 465,434,258 467,718,971 465,434,258

45,316,361 12,375,496 45,316,361 12,375,496

16,015,614 15,633,328 16,015,614 15,633,328
1,607,718,739 1,571,637,580 1,607,718,739 1,571,637,580
141,112,217 184,942,083 141,112,217 184,942,083
200,484,521 182,789,086 200,484,521 182,789,086
15,100,457 15,863,198 15,100,457 15,863,198
356,697,195 383,594,367 356,697,195 383,594,367
1,964,415,934 1,955,231,947 1,964,415,934 1,955,231,947
220,000,000 220,000,000 220,000,000 220,000,000
220,000,000 220,000,000 220,000,000 220,000,000
726,100,000 726,100,000 726,100,000 726,100,000
22,000,000 22,000,000 22,000,000 22,000,000
420,000,000 420,000,000 420,000,000 420,000,000
4,939,898,710 4,026,081,931 4,924,385,634 4,011,767,399
4,613,235 6,720,192 4,613,235 6,720,192
6,332,611,945 5,420,902,123 6,317,098,869 5,406,587,591
8,297,027,879 7,376,134,070 8,281,514,803 7,361,819,538

The accompanying notes are an integral part of these financia statements.
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Kang Yong Electric Public Company Limited
Statement of comprehensive income

Financial statements

in which the equity method

isapplied Separate financial statements
For the year ended For the year ended
31 March 31 March
Note 2017 2016 2017 2016
(in Baht)
Income
Revenue from sale of goods
and rendering of services 4 9,055,348,793 8,805,203,897 9,055,348,793 8,805,203,897
Investment income 4,23 895,393,633 650,026,431 895,393,633 651,026,431
Net foreign exchange gain 9,961,696 32,594,251 9,961,696 32,594,251
Gain on sale of investment properties 11 58,580,433 - 58,580,433 -
Other income 4,24 30,064,821 23,402,660 30,064,821 23,402,660
Total income 10,049,349,376 9,511,227,239 10,049,349,376 9,512,227,239
Expenses 4
Cost of sale of goods
and rendering of services 7,435,655,716 7,524,405,222 7,435,655,716 7,524,405,222
Selling expenses 25 411,524,979 395,600,189 411,524,979 395,600,189
Administrative expenses 26 741,027,377 683,869,986 741,027,377 683,869,986
Total expenses 8,588,208,072 8,603,875,397 8,588,208,072 8,603,875,397
Share of profit (loss) of an associate 9 1,198,544 (269,613) - -
Profit before income tax expense 1,462,339,848 907,082,229 1,461,141,304 908,351,842
Income tax expense 29 (126,538,428) (65,232,146) (126,538,428) (65,232,146)
Profit for the year 1,335,801,420 841,850,083 1,334,602,876 843,119,696
Other comprehensiveincome
Item that will not be reclassified to profit or loss
Defined benefit plan actuarial |osses 18,29 (1,130,801) (6,803,563) (1,130,801) (6,803,563)
Income tax on other comprehensive income 226,160 1,360,713 226,160 1,360,713
(904,641) (5,442,850) (904,641) (5,442,850)
Item that is or may be reclassified subsequently to profit or loss
Net changein fair value of
available-for-sale investments 10, 29 (2,633,696) 2,334,106 (2,633,696) 2,334,106
Income tax on other comprehensive income 526,739 (466,821) 526,739 (466,821)
(2,106,957) 1,867,285 (2,106,957) 1,867,285
Other comprehensiveincomefor theyear,
net of income tax (3,011,598) (3,575,565) (3,011,598) (3,575,565)
Total comprehensiveincomefor the year 1,332,789,822 838,274,518 1,331,591,278 839,544,131
Basic earnings per share 31 60.72 38.27 60.66 38.32

The accompanying notes are an integral part of these financial statements.
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Kang Yong Electric Public Company Limited
Statement of changesin equity

Financial statementsin which the equity method isapplied

Other component

Retained earnings of equity
Issued Premium Fair value changes
and paid-up on ordinary Other in available-for-sale Total
Note  sharecapital shares Legal reserve reserve Unappropriated investments equity
(in Baht)

Year ended 31 March 2017
Balanceat 1 April 2016 220,000,000 726,100,000 22,000,000 420,000,000 4,026,081,931 6,720,192 5,420,902,123
Transactions with owners, recorded directly in equity

Distributions to owners of the Company

Dividends to owners of the Company 32 - - - - (421,080,000) - (421,080,000)

Total distributionsto owners of the Company - - - - (421,080,000) - (421,080,000)
Comprehensive income for the year

Profit - - - - 1,335,801,420 - 1,335,801,420

Other comprehensive income - - - - (904,641) (2,106,957) (3,011,598)
Total comprehensiveincomefor the year - - - - 1,334,896,779 (2,106,957) 1,332,789,822
Balanceat 31 March 2017 220,000,000 726,100,000 22,000,000 420,000,000 4,939,898,710 4,613,235 6,332,611,945

The accompanying notes are an integral part of these financial statements.



Kang Yong Electric Public Company Limited
Statement of changesin equity

Separate financial statements

Other component

Retained earnings of equity
Issued Premium Fair value changes
and paid-up on ordinary Other in available-for-sale Tota
Note  sharecapital shares Legal reserve reserve Unappropriated investments equity
(in Baht)

Year ended 31 March 2017
Balanceat 1 April 2016 220,000,000 726,100,000 22,000,000 420,000,000 4,011,767,399 6,720,192 5,406,587,591
Transactions with owners, recorded directly in equity

Distributionsto owners of the Company

Dividends to owners of the Company 32 - - - - (421,080,000) - (421,080,000)

Total distributionsto owners of the Company - - - - (421,080,000) - (421,080,000)
Comprehensive income for the year

Profit - - - - 1,334,602,876 - 1,334,602,876

Other comprehensive income - - - - (904,641) (2,106,957) (3,011,598)
Total comprehensiveincomefor the year - - - - 1,333,698,235 (2,106,957) 1,331,591,278
Balanceat 31 March 2017 220,000,000 726,100,000 22,000,000 420,000,000 4,924,385,634 4,613,235 6,317,098,869

The accompanying notes are an integral part of these financial statements.
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Kang Yong Electric Public Company Limited

Statement of cash flows

Cash flows from operating activities
Profit for the year
Adjustments for
Depreciation
Amortisation
Investment income
Employee benefit expenses
Unrealised loss on exchange
Allowance for declinein

value of inventories (reversal)
Provision for warranties
Share of (profit) loss of an associate

Gain on sae of investment properties

(Gain) loss on disposal of property, plant

and equipment

Income tax expense

Changes in operating assets and liabilities

Trade accounts receivable
Other accounts receivable
Inventories

Other current assets
Other non-current assets
Trade accounts payable
Other accounts payable
Other current liabilities
Warranties paid
Employee benefits paid
Provident fund paid

Cash generated from operating activities

Income tax paid

Net cash from operating activities

Financial statements

in which the equity method

isapplied Separ ate financial statements
For the year ended 31 March For the year ended 31 March
2017 2016 2017 2016
(in Baht)

1,335,801,420 841,850,083 1,334,602,876 843,119,696
340,966,828 288,804,628 340,966,828 288,804,628
4,126,315 2,491,502 4,126,315 2,491,502
(895,393,633) (650,026,431) (895,393,633) (651,026,431)
22,779,976 21,887,406 22,779,976 21,887,406
5,439,728 3,656,260 5,439,728 3,656,260
16,100,025 (15,848,389) 16,100,025 (15,848,389)
22,467,058 18,702,698 22,467,058 18,702,698

(1,198,544) 269,613 - -

(58,580,433) - (58,580,433) -
340,268 (822,509) 340,268 (822,509)
126,538,428 65,232,146 126,538,428 65,232,146
919,387,436 576,197,007 919,387,436 576,197,007
(133,949,869) (142,317,763) (133,949,869) (142,317,763)
25,838,162 (766,915) 25,838,162 (766,915)
107,625,194 47,491,379 107,625,194 47,491,379
(5,235,686) 1,415,923 (5,235,686) 1,415,923
7,262,992 6,402,072 7,262,992 6,402,072
1,430,374 140,170,017 1,430,374 140,170,017
(3,078,408) 43,420,951 (3,078,408) 43,420,951
384,424 3,462,988 384,424 3,462,988
(66,296,924) (70,055,842) (66,296,924) (70,055,842)
(6,215,342) (7,843,542) (6,215,342) (7,843,542)
(762,741) (1,016,063) (762,741) (1,016,063)
846,389,612 596,560,212 846,389,612 596,560,212
(86,100,342) (54,550,442) (86,100,342) (54,550,442)
760,289,270 542,009,770 760,289,270 542,009,770

The accompanying notes are an integral part of these financial statements.
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Kang Yong Electric Public Company Limited

Statement of cash flows

Cash flows from investing activities

Interest received

Dividends received

Rental received

Short-term loans to related party

Cash proceeds from short-term loans
torelated party

Purchases of property and equipment

Sale of investment properties

Sale of property, plant and equipment

Purchases of intangible assets

Increase in current investments

Net cash from investing activities
Cash flows from financing activities
Dividend paid

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalentsat 1 April

Cash and cash equivalentsat 31 March

Supplemental disclosure of cash flows information

Non-cash transactions

Property and equipment purchased during the year

are detailed as follows:

Property and equipment purchased during the year
Increase (decrease) in payables on purchases of

property and equipment

Net purchase of property and equipment

paid by cash

Financial statements

in which the equity method

isapplied Separ ate financial statements
For the year ended 31 March For the year ended 31 March
2017 2016 2017 2016
(in Baht)

57,630,940 59,271,665 57,630,940 59,271,665
798,855,173 578,674,120 798,855,173 578,674,120
16,983,966 14,469,866 16,983,966 14,469,866
(535,433,515) (459,237,128) (535,433,515) (459,237,128)
497,357,508 482,847,527 497,357,508 482,847,527
(434,687,432) (376,762,388) (434,687,432) (376,762,388)

59,362,430 - 59,362,430 -
1,119,112 1,289,058 1,119,112 1,289,058
(33,245,365) (3,631,649) (33,245,365) (3,631,649)
(300,000,000) (120,000,000) (300,000,000) (120,000,000)
127,942,817 176,921,071 127,942,817 176,921,071
(421,080,000) (463,540,000) (421,080,000) (463,540,000)
(421,080,000) (463,540,000) (421,080,000) (463,540,000)
467,152,087 255,390,841 467,152,087 255,390,841
1,063,853,227 808,462,386 1,063,853,227 808,462,386
1,531,005,314 1,063,853,227 1,531,005,314 1,063,853,227
(440,487,472) (349,875,803) (440,487,472) (349,875,803)
5,800,040 (26,886,585) 5,800,040 (26,886,585)
(434,687,432) (376,762,388) (434,687,432) (376,762,388)

The accompanying notes are an integral part of these financial statements.
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Kang Yong Electric Public Company Limited
Notes to the financial statements
For the year ended 31 March 2017
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Kang Yong Electric Public Company Limited
Notes to the financial statements
For the year ended 31 March 2017

(@)

(b)

These notes form an integral part of the finanstialements.

The financial statements issued for Thai statutorg regulatory reporting purposes are prepared in
the Thai language. These English language finarst&ements have been prepared from the Thai
language statutory financial statements, and wppeoaed and authorised for issue by the directors
on 19 May 2017.

General information

Kang Yong Electric Public Company Limited, the “Qoamy”, is incorporated in Thailand and has its
registered office at 67 Moo 11 Bangna-Trad Road, Rf) Bangchalong, Bangplee, Samutprakarn
Province.

The Company was listed on the Stock Exchange ofldrtthin October 1993.

The parent company during the financial year watsiishi Electric Corporation, incorporated in
Japan (40.81% shareholding).

The principal activities of the Company are manufang and distributing household electrical
appliances under the “Mitsubishi” trademark. Thenfpany obtains the production licence and
technology from its parent company.

Basis of preparation of the financial statements

Statement of compliance

The financial statements are prepared in accordaitbeThai Financial Reporting Standards (TFRS);
guidelines promulgated by the Federation of AccmgnProfessions (“FAP”) and applicable rules and
regulations of the Thai Securities and Exchange i@ission.

The FAP has issued new and revised TFRS effectiva@rinual accounting periods beginning on or
after 1 January 2016. The initial application afdb new and revised TFRS has resulted in changes in
certain of the Company’s accounting policies. Thes@nges have no material effect on the financial
statements.

In addition to the above new and revised TFRSF#&R has issued a number of other new and revised
TFRS which are effective for annual financial pdedeginning on or after 1 January 2017 and have
not been adopted in the preparation of these finhstatements. Those new and revised TFRS that
are relevant to the Company’s operations are disddn note 35.

Basis of measurement

The financial statements have been prepared dnigtagical cost basis except for the following iem

Items M easurement bases
Available-for-sale financial assets Fair value
Defined benefit liability Present value of the defil benefit obligation,

as explained in Note 3 (m)
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Kang Yong Electric Public Company Limited
Notes to the financial statements
For the year ended 31 March 2017

(©)

(d)

Functional and presentation currency

The financial statements are prepared and preséenfBoai Baht, which is the Company’s functional
currency. All financial information presented in ailBaht has been rounded in the notes to the
financial statements to the nearest thousand uotbsswise stated.

Use of judgements and estimates

The preparation of financial statements in conftymiith TFRS requires management to make
judgements, estimates and assumptions that affiectapplication of accounting policies and the
reported amounts of assets, liabilities, income explenses. Actual results may differ from these
estimates.

Estimates and underlying assumptions are reviewedroongoing basis. Revisions to accounting
estimates are recognised prospectively.

Assumptions and estimation uncertainties

Information about assumptions and estimation uac#ies that have a significant risk of resulting i
a material adjustments to the amounts recognisethénfinancial statements is included in the
following notes:

Note 18 Measurement of defined benefit obligatiokey actuarial assumptions;
Note 19 Recognition and measurement of proviiomwarranties : key assumptions
about the likelihood and magnitude of an loutfof resources

Measurement of fair values

A number of the Company’s accounting policies afgtldsures require the measurement of fair
values, for both financial and non-financial assetd liabilities.

The Company has an established control framewotl mispect to the measurement of fair values.
This includes a valuation team that has overappaasibility for overseeing all significant fair wed
measurements, including Level 3 fair values, apdnts directly to the chief financial officer.

The valuation team regularly reviews significanblbiservable inputs and valuation adjustments. If
third party information, such as broker quotes ricipg services, is used to measure fair values th
the valuation team assesses the evidence obtaimadiie third parties to support the conclusion tha
such valuations meet the requirements of TFRSudney the level in the fair value hierarchy in
which such valuations should be classified.

Significant valuation issues are reported to them@any Audit Committee.
When measuring the fair value of an asset or ditiglthe Company uses market observable data as

far as possible. Fair values are categorised iifterent levels in a fair value hierarchy basedtoa
inputs used in the valuation techniques as follows:

o Level 1: quoted prices (unadjusted) in active markar identical assets or liabilities.

o Level 2: inputs other than quoted prices includedeavel 1 that are observable for the asset or
liability, either directly (i.e. as prices) or imdctly (i.e. derived from prices).

o Level 3: inputs for the asset or liability that ae based on observable market data (unobservable
inputs).
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(b)

If the inputs used to measure the fair value ofsset or liability might be categorised in differen
levels of the fair value hierarchy, then the faatue measurement is categorised in its entiretién
same level of the fair value hierarchy as the lawesel input that is significant to the entire
measurement.

The Company recognises transfers between levelheffair value hierarchy at the end of the
reporting period during which the change has oetlrr

Further information about the assumptions madedasuring fair values is included in the following
notes:

Note 11 Investment properties
Note 33 Financial instruments

Significant accounting policies

The accounting policies set out below have beefiegpponsistently to all periods presented in these
financial statements.

Basis of preparation of the financial statementsin which the equity method is applied

The financial statements in which the equity methedapplied relate to the Company and the
Company'’s interests in an associate.

Interests in equity—accounted investee
The Company’s interests in equity-accounted inwestanprise interest in associate.

Associate is an entity in which the Company hasiBaant influence, but not control or joint conlfro
over the financial and operating policies.

Interests in associates are accounted for usingghigly method. They are recognised initially agtco
which includes transaction costs. Subsequent t@limecognition, the financial statements in which
the equity method is applied include the Companstare of the profit or loss and other
comprehensive income of equity—accounted invesig®sd, the date on which significant influence
ceases.

Foreign currency transactions

Transactions in foreign currencies are translatethé functional currency at exchange rates at the
dates of the transactions.

Monetary assets and liabilities denominated in ifprecurrencies are translated to the functional
currency at the exchange rate at the reporting date

Non-monetary assets and liabilities measured at itodoreign currencies are translated to the
functional currency at the exchange rates at thesda the transactions.

Foreign currency differences are generally recaghis profit or loss.
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(©)

(d)

(€)

(f)

(9)

Derivative financial instruments

Derivative financial instruments are used to manageosure to foreign exchange risk arising from
operational activity. Derivative financial instrunte are not used for trading purposes. However,
derivatives that do not qualify for hedge accoumtine accounted for as trading instruments.
Attributable transaction costs of derivatives aexognised in profit or loss when incurred.

Subsequent to initial recognition, derivatives aeeneasured at fair value. The gain or loss on
remeasurement to fair value is recognised immegliaterofit or loss.

Cash and cash equivalents

Cash and cash equivalents in the statements offltagh comprise cash balances, call deposits and
highly liquid short-term investments. Bank oveftiahat are repayable on demand are a component
of financing activities for the purpose of the staént of cash flows.

Trade and other accounts receivable

Trade and other accounts receivable are statebeat invoice value less allowance for doubtful
accounts.

The allowance for doubtful accounts is assessedgpily on analysis of payment histories and future
expectations of customer payments. Bad debts atternvoff when incurred.

I nventories

Inventories are stated at the lower of cost andeadisable value.

Cost is calculated using the weighted averageprirstiple and comprises all costs of purchase scost
of conversion and other costs incurred in bringthg inventories to their present location and
condition. In the case of manufactured inventoaed work in process, cost includes an appropriate
share of production overheads based on normal tipgreapacity and is calculated using standard
cost adjusted to approximate average cost.

Net realisable value is the estimated selling pinceéne ordinary course of business less the etguna
costs to complete and to make the sale.

An allowance is made for all deteriorated, damagédplete and slow-moving inventories.

I nvestments

Investment in associate

Investment in associate in the separate finantasments of the Company is accounted for using the
cost method. Investment in associate in the firrstatements in which the equity method is applied
is accounted for using the equity method.

Investments in other equity securities

Marketable equity securities, other than those ritiesl held for trading, are classified as avaiabl
for-sale investments. Available-for-sale investrseare, subsequent to initial recognition, statediat

value, and changes therein, other than impairmessels on available-for-sale items, are recognised
directly in equity. Impairment losses are recognige profit or loss. When these investments are
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(h)

(i)

derecognised, the cumulative gain or loss prewoustognised directly in equity is recognised in
profit or loss.

Equity securities which are not marketable areedtat cost less any impairment losses.

The fair value of financial instruments classifiesl available-for-sale is determined as the quoigd b
price at the reporting date.

Disposal of investments

On disposal of an investment, the difference betwest disposal proceeds and the carrying amount
together with the associated cumulative gain o that was reported in equity is recognised iniprof
or loss.

If the Company disposes of part of its holding qfaaticular investment, the deemed cost of the part
sold is determined using the weighted average mde#ipplied to the carrying value of the total
holding of the investment.

I nvestment properties

Investment properties are properties which are telghrn rental income, for capital appreciation or
for both, but not for sale in the ordinary cour$dusiness, use in the production or supply of good

or services or for administrative purposes.

Investment properties are stated at cost less adated depreciation and impairment losses.

Cost includes expenditure that is directly attratlé to the acquisition of the investment property.
The cost of self-constructed investment propertyuitles the cost of materials and direct labour, and
other costs directly attributable to bringing tmwdstment property to a working condition for its

intended use and capitalised borrowing costs.

Depreciation is charged to profit or loss on aightline basis over the estimated useful livegath
property. The estimated useful lives are as fatow

Buildings 20 vyears

No depreciation is provided on freehold land.

Property, plant and equipment

Recognition and measurement

Owned assets

Property, plant and equipment are stated at cestdecumulated depreciation and impairment losses.
Cost includes expenditure that is directly attritilé to the acquisition of the asset. The cosetif s
constructed assets includes the cost of matemasigect labour, any other costs directly attritile

to bringing the assets to a working condition foeit intended use, the costs of dismantling and
removing the items and restoring the site on wiingly are located, and capitalised borrowing costs.

Purchased software that is integral to the funefibnof the related equipment is capitalised as ph
that equipment.
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When parts of an item of property, plant and eqapinihave different useful lives, they are accounted
for as separate items (major components) of prppeldnt and equipment.

Gains and losses on disposal of an item of propplant and equipment are determined by comparing
the proceeds from disposal with the carrying amaooiproperty, plant and equipment, and are
recognised net in profit or loss.

Reclassification to investment property

When the use of a property changes from owner-dedu investment property, the property is
reclassified as investment property at its book&al

Subsequent costs

The cost of replacing a part of an item of propeptgnt and equipment is recognised in the carrying
amount of the item if it is probable that the fetleconomic benefits embodied within the part will

flow to the Company, and its cost can be measwgkabty. The carrying amount of the replaced part
is derecognised. The costs of the day-to-day seryiaf property, plant and equipment are recognised
in profit or loss as incurred.

Depreciation

Depreciation is calculated based on the depreciatleunt, which is the cost of an asset, or other
amount substituted for cost, less its residualaalu

Depreciation is charged to profit or loss on aiglraline basis (except for factory equipment - rhasu
and jigs using the double declining balance metlood) the estimated useful lives of each component
of an item of property, plant and equipment. Tsknated useful lives are as follows:

Land improvements 5 years
Buildings and improvements 5-20 years
Machinery and equipment 5-25 years
Factory equipment 5 years
Office equipment 5 years
Vehicles 5 years

No depreciation is provided on freehold land oetssnder construction and installation.

Depreciation methods, useful lives and residualiemlare reviewed at each financial year-end and
adjusted if appropriate.

I ntangible assets

Intangible assets that are acquired by the Compadyhave finite useful lives are measured at cost
less accumulated amortisation and accumulated rmpat losses.

Subsequent expenditure

Subsequent expenditure is capitalised only whertitases the future economic benefits embodied in
the specific asset to which it relates. All othependiture is recognised in profit or loss as inedr
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Amortisation
Amortisation is calculated based on the cost ofdset, or other amount substituted for cost.

Amortisation is recognised in profit or loss onteaight-line basis over the estimated useful ligés
intangible assets, from the date that they arelablai for use, since this most closely reflects the
expected pattern of consumption of the future envadenefits embodied in the asset. The estimated
useful lives for the current and comparative pesiack as follows:

Software licences 10 vyears
Other computer software 5 years
Golf course membership 5 vyears

Amortisation methods and useful lives are revievatdeach financial year-end and adjusted if
appropriate.

I mpairment

The carrying amounts of the Company’s assets anewed at each reporting date to determine
whether there is any indication of impairment. ffyasuch indication exists, the assets’ recoverable
amounts are estimated.

An impairment loss is recognised if the carryingoamt of an asset exceeds its recoverable amount.
The impairment loss is recognised in profit or loss

When a decline in the fair value of an availabledale financial asset has been recognised dirgctly
equity and there is objective evidence that theevalf the asset is impaired, the cumulative loas th
had been recognised directly in equity is recoghiseprofit of loss even though the financial asset
has not been derecognised. The amount of the ctivaulass that is recognised in profit or losshis t
difference between the acquisition cost and curfaint value, less any impairment loss on that
financial asset previously recognised in profitass.

Calculation of recoverable amount

The recoverable amount of available-for-sale fim@nassets is calculated by reference to the fair
value.

The recoverable amount of a non-financial assiteigreater of the asset’s value in use and fdileva
less costs to sell. In assessing value in useestimated future cash flows are discounted to their
present value using a pre-tax discount rate thbgcte current market assessments of the time value
of money and the risks specific to the asset. lRoasset that does not generate cash inflows largely
independent of those from other assets, the reableeamount is determined for the cash-generating
unit to which the asset belongs.

Reversals of impairment
An impairment loss in respect of a financial asseeversed if the subsequent increase in recolerab
amount can be related objectively to an event aocaylfter the impairment loss was recognised in

profit or loss. For available-for-sale financialsats that are equity securities, the reversal is
recognised in other comprehensive income.
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Impairment losses recognised in prior periods Bpeet of other non-financial assets are assessed at
each reporting date for any indications that tes lloas decreased or no longer exists. An impatrmen
loss is reversed if there has been a change iadfivmates used to determine the recoverable amount.
An impairment loss is reversed only to the extlat the asset’s carrying amount does not exceed the
carrying amount that would have been determined, aiedepreciation or amortisation, if no
impairment loss had been recognised.

Trade and other accounts payable

Trade and other accounts payable are stated at cost
Employee benefits

Defined contribution plans

Obligations for contributions to defined contritauti plans are expensed as the related service is
provided.

Defined benefit plans

The Company’s net obligation in respect of defibedefit plans is calculated separately for each pla
by estimating the amount of future benefit that Exyges have earned in the current and prior periods
discounting that amount.

The calculation of defined benefit obligations &fprmed annually by a qualified actuary using the
projected unit credit method.

Remeasurements of the net defined benefit liab#titfuarial gain or loss are recognized immediately
in other comprehensive income. The Company detesnihe interest expense on the net defined
benefit liability for the period by applying thesdbunt rate used to measure the defined benefit
obligation at the beginning of the annual peri@dkirtg into account any changes in the net defined
benefit liability during the period as a result @fntributions and benefit payments. Net interest
expense and other expenses related to definedityglaefs are recognized in profit or loss.

When the benefits of a plan are changed or whelaraip curtailed, the resulting change in benefit
that relates to past service or the gain or lossustailment is recognised immediately in profi@ss.
The Company recognises gains and losses on tHensett of a defined benefit plan when the
settlement occurs.

Other long-term employee benefits

The Company’s net obligation in respect of longreemployee benefits is the amount of future
benefit that employees have earned in return feir thervice in the current and prior periods. That
benefit is discounted to determine its presentezadRemeasurements are recognised in profit orihoss

the period in which they arise.

Short-term employee benefits
Short-term employee benefits are expensed aelthted service is provided. A liability is recoges
for the amount expected to be paid if the Compaay é present legal or constructive obligation to

pay this amount as a result of past service proviog the employee and the obligation can be
estimated reliably.
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Provisions

A provision is recognised if, as a result of a pagent, the Company has a present legal or
constructive obligation that can be estimated béliaand it is probable that an outflow of economic
benefits will be required to settle the obligatidProvisions are determined by discounting the
expected future cash flows at a pre-tax rate #fats current market assessments of the timesvalu
of money and the risks specific to the liabilitheTunwinding of the discount is recognised as fiean
cost.

Provision for warranties

A provision for product warranties is recognisedewtthe underlying products or services are sold.
The provision is based on historical warranty datd a weighting of all possible outcomes against
their associated probabilities.

Revenue

Revenue excludes value added taxes and is arrivadteadeduction of trade discounts.

Sale of goods and rendering of services

Revenue is recognised in profit or loss when thaicant risks and rewards of ownership have been
transferred to the buyer. No revenue is recognisdidere is continuing management involvement
with the goods or there are significant uncertastegarding recovery of the consideration due,
associated costs or the probable return of goodsvice income is recognised as services are
provided.

Investments

Revenue from investments comprises rental incoram fmvestment properties and dividend and
interest income from investments and bank deposits.

Rental income

Rental income from investment property is recoghigeprofit or loss on a straight-line basis over
the term of the lease. Contingent rentals are mised as income in the accounting period in
which they are earned.

Dividend income

Dividend income is recognised in profit or loss e date the Company’s right to receive
payments is established.

Interest income
Interest income is recognised in profit or los#& ascrues.
Other income

Other income is recognised in profit or loss aitrues.
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Finance costs

Interest expenses and similar costs are chargemtofit or loss for the period in which they are
incurred.

L ease payments

Payments made under operating leases are recognipeafit or loss on a straight line basis oves th
term of the lease.

Determining whether an arrangement contains a lease

At inception of an arrangement, the Company deteemiwvhether such an arrangement is or contains
a lease. A specific asset is the subject of a lddaHillment of the arrangement is dependenttba

use of that specified asset. An arrangement contleygsight to use the asset if the arrangement
conveys to the Company the right to control theafgbe underlying asset.

At inception or upon reassessment of the arrangeniem Company separates payments and other
consideration required by such an arrangementlvase for the lease and those for other elements on
the basis of their relative fair values. If the Qmany concludes for a finance lease that it is

impracticable to separate the payments reliablyasset and a liability are recognised at an amount
equal to the fair value of the underlying assebsequently the liability is reduced as payments are
made and an imputed finance charge on the liabgityecognised using the Company’s incremental

borrowing rate.

| ncome tax

Income tax expense for the year comprises curnedtdeferred tax. Current and deferred tax are
recognised in profit or loss except to the exthat they relate to items recognised directly inityoor
in other comprehensive income.

Current tax is the expected tax payable or recé&vab the taxable income or loss for the year,@isin
tax rates enacted or substantively enacted atejparting date, and any adjustment to tax payable in
respect of previous years.

Deferred tax is recognised in respect of tempodéiffgrences between the carrying amounts of assets
and liabilities for financial reporting purposesdahe amounts used for taxation purposes.

The measurement of deferred tax reflects the tasequences that would follow the manner in which
the Company expects, at the end of the reportiniggheto recover or settle the carrying amounttf i
assets and liabilities.

Deferred tax is measured at the tax rates tha¢xgvected to be applied to the temporary differences
when they reverse, using tax rates enacted oramnibstly enacted at the reporting date.

In determining the amount of current and defereed the Company takes into account the impact of
uncertain tax positions and whether additional $axed interest may be due. The Company believes
that its accruals for tax liabilities are adequateall open tax years based on its assessmenany m
factors, including interpretations of tax law antbp experience. This assessment relies on estimate
and assumptions and may involve a series of judgrabout future events. New information may
become available that causes the Company to chEngelgement regarding the adequacy of existing
tax liabilities; such changes to tax liabilitieslwimpact tax expense in the period that such a
determination is made.
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Deferred tax assets and liabilities are offsehdre is a legally enforceable right to offset cotrax
liabilities and assets, and they relate to incomeg levied by the same tax authority on the same
taxable entity, or on different tax entities, bugy intend to settle current tax liabilities andeds on a

net basis or their tax assets and liabilities balrealised simultaneously.

A deferred tax asset is recognised to the extattiths probable that future taxable profits Wik
available against which the temporary differencas loe utilised. Deferred tax assets are reviewed a
each reporting date and reduced to the extentttisno longer probable that the related tax biénef
will be realised.

(s Earningsper share

The Company presents basic earnings per share (8R8&)for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attribola to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstgmtiiring the year.

(t) Segment reporting

Segment results that are reported to the Compastyesf operating decision maker include items
directly attributable to a segment as well as thtte# can be allocated on a reasonable basis.
Unallocated items mainly comprise assets, liab8gitiinvestment income, gain/loss on foreign
exchange, other income and certain items of sedimdjadministrative expenses.

4 Related parties

For the purposes of these financial statementsiepaare considered to be related to the Company if
the Company has the ability, directly or indirectly control or joint control the party or exercise
significant influence over the party in making fieéal and operating decisions, or vice versa, or
where the Company and the party are subject to aomeontrol or common significant influence.
Related parties may be individuals or other emtitie

Relationships with related parties were as follows

Country of
incorporation/
Name of entities nationality Nature of relationships
Parent
Mitsubishi Electric Corporation Japan Parent, 4%&hareholding
Associate
Smile Super Express Co., Ltd. Thailand Associade33% shareholding
Key management personnel
Key management personnel Japanese, Persons having authority and
Thai responsibility for planning, directing and
controlling the activities of the entity,
directly or indirectly, including any
director (whether executive or otherwise)
of the Company
Other related parties
Thai Refrigeration Components Co., Ltd. Thailand Common director
Kulthorn Kirby Public Company Limited Thailand Coromdirector
Mitsubishi Electric Kang Yon§Vatana Co., Ltd. Thailand A subsidiary of the Compsa parent

and common director
25



Kang Yong Electric Public Company Limited
Notes to the financial statements
For the year ended 31 March 2017

Country of
incorporation/

Name of entities nationality Nature of relationships
Mitsubishi Electric Consumer Thailand A subsidiafithe Company’s parent

Products (Thailand) Co., Ltd. and commoectior
Siam Compressor Industry Co., Ltd. Thailand A sdibsy of the Company’s parent
Mitsubishi Electric Life-Network Co., Ltd. Japan SAibsidiary of the Company’s parent
Mitsubishi Electric Engineering Co., Ltd. Japan ubsidiary of the Company’s parent
Mitsubishi Electric Home Appliance Co., Ltd. Japan A subsidiary of the Company’s parent
Mitsubishi Electric Taiwan Co., Ltd. Taiwan A sidiiary of the Company’s parent
Mitsubishi Electric Asia Pte. Ltd. Singapore A sigiary of the Company’s parent
Mitsubishi Electric Australia Pty. Ltd. Australia gubsidiary of the Company’s parent
Mitsubishi Electric Ryoden Air €onditioning & Hongkong A subsidiary of the Comganparent

Visual Information SystemdHiong Kong Ltd.
Mitsubishi Electric Sales Malaysia Sdn. Malaysia subsidiary of the Company’s parent
Mitsubishi Electric (Malaysia) Sdn. Bhd. Malaysia sAbsidiary of the Company’s parent
Setsuyo Astec Corporation Japan A subsidiary obmpany’s parent
Ryoden International Co., Ltd. Hongkong A subsidiaf the Company’s parent
Melco Thai Capital Co., Ltd. Thailand A subsidiarfiythe Company’s parent
Mitsubishi Electric Information Network Japan A sidiary of the Company’s parent
Melco Travel Co, Ltd. Japan A subsidiary of the Company’s parent
Mitsubishi Electric (Hong Kong) Ltd. Hongkong A siitiary of the Company’s parent
Mitsubishi Electric Automatior{Thailand) Co., Ltd. Thailand A subsidiary of ther@any’s parent
K.G.M. Services Co., Ltd. Thailand A subsidiarytieé Company’s parent
Melco Logistics (Thailand) Co., Ltd. Thailand A sitdtiary of the Company’s parent
Mitsubishi Electric Trading Corp. Japan A subsidiaf the Company’s parent
Melco Trading (Thailand) Co., Ltd. Thailand A sutiary of the Company’s parent
Mitsubishi Electric & Electronic (Shanghai) Co.dL.t China A subsidiary of the Company’s parent
Mitsubishi Electric Vietnam Company Limited Vietham A subsidiary of the Company’s parent
Mitsubishi Electric India Pvt. Ltd. India A subsidy of the Company’s parent
International Elevator & Equipment Inc. Philippines A subsidiary of the Company’s parent
PT. Mitsubishi Electric Indonesia Indonesia A sdimiy of the Company’s parent
Mitsubishi Electric Europe B.V. (Moscow Branch) Rigs A subsidiary of the Company’s parent
Setsuyo Astec (Thailand) Co., Ltd. Thailand A sdlzsiy of the Company’s parent
Mitsubishi Electric (Russia) LLC Russia A subsidiarf the Company’s parent
Mitsubishi Electric Factory Automation (Thailand) hdiland A subsidiary of the Company’s parent

Co., Ltd.
Mitsubishi Electric Asia (Thailand) Co., Ltd. Thaaild A subsidiary of the Company’s parent
K.Y. Intertrade Co., Ltd. Thailand Common director

The Company has a policy on pricing based on “noim&iness practice or market price under
normal trade conditions” for business transactioith its related parties, including purchases and
sales of goods and services, as specified as fellow

1 Sales prices policy

- Domestic sales prices are determined at weigavedage of standard cost plus margin for
all products.

- Export sales prices are determined at resale priethod which are dependent on market
and competitive conditions of the particular coyntr

2 Purchase policy of raw materials are prices apgbetween the parties.

3 Purchase policy of property, plant and equipraeatprices agreed between the parties.
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Royalty fee is payable annually at a proportibeates.
Product development fee is payable based onlaonhaunt.

Technical assistance fee chargeable under texdtagsistance agreement with 5 years term and
automatic rollover period of 5 years.

The Company entered into a rental agreement avithssociate. The rental fee is based on the
market value.

The Company has inventory management serviceitbean associate. The service fee is based
on the area used.

The Company entered into an agreement with varammpanies in the Mitsubishi Group, to
manage total funding of the Group by the use oflipgaaccounts. The Company may earn or
pay interest, which is based on the surplus fundeeofunds used, at the interest rate of average
deposit or loan interest rates offered by the bank.

Interest rates on short-term loans from or tated parties are determined by based on the
interest rate of the bank.

Product warranty expense is based on actual motaims.

Key management personnel compensation is detedntiy the Nomination and Remuneration
Committee and the Company’s policy.

Significant transactions for the years ended 31ci&017 and 2016 with related parties were as

follows:
Financial statements
in which the equity Separate financial
method is applied statements
Year ended 31 March 2017 2016 2017 2016
(in thousand Baht)
Parent
Revenue from sale of goods 3,663,231 3,481,004 3,663,231 3,481,004
Other income 152 2,380 152 2,380
Purchase of equipment - 126 - 126
Royalty fee 201,663 195,372 201,663 195,372
Product development fee 305,733 282,330 305,733 282,330
Product warranties paid 61,444 62,963 61,444 62,963
Technical assistance fee 16,246 22,383 16,246 22,383
Other selling and administrative expenses 7,608 5,210 7,608 5,210
Associate
Revenue from sale of goods 132 117 132 117
Rental income 17,178 14,465 17,178 14,465
Dividend income - - - 1,000
Other income 753 822 753 822
Inventory management service fee 81,803 76,914 81,803 76,914
Other selling and administrative expenses 7,741 7,768 7,741 7,768
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Financial statements

in which the equity Separate financial

method is applied statements
Year ended 31 March 2017 2016 2017 2016
(in thousand Baht)

Key management personnel
Key management personnel compensation

Short-term employee benefits 68,480 68,989 68,480 68,989

Post-employment benefits 949 906 949 906

Other long-term benefits 11 10 11 10
Total key management personnel

compensation 69,440 69,905 69,440 69,905
Other related parties
Revenue from sale of goods 5,386,787 5,077,403 5,386,787 5,077,403
Purchase of raw material 1,160,689 1,163,847 1,160,689 1,163,847
Dividend income 819,128 571,299 819,128 571,299
Other selling and administrative expenses 90,192 90,202 90,192 90,202
Purchase of equipment 8,563 1,530 8,563 1,530
Other income 4,873 437 4,873 437
Product warranties paid 4,137 6,023 4,137 6,023
Interest income 378 478 378 478
Technical assistance fee 61 - 61 -

Balances as at 31 March 2017 and 2016 with rejsaeties were as follows:

Trade accounts receivable from related parties

Financial statements in which

the equity method is applied
and separate financial statements

2017 2016
(in thousand Baht)

Parent
Mitsubishi Electric Corporation 353,458 330,664
Associate
Smile Super Express Co., Ltd. 8 -
Other related parties
Mitsubishi Electric Kang Yong Watana Co., Ltd. 5148 456,452
Mitsubishi Electric Vietham Company Limited 196,009 190,604
Mitsubishi Electric Australia Pty. Ltd. 70,854 78%
Mitsubishi Electric Asia Pte. Ltd. 59,834 12,465
Mitsubishi Electric (Hong Kong) Ltd. 53,130 42,465
Mitsubishi Electric Life-Network Co., Ltd. 47,560 5817
PT. Mitsubishi Electric Indonesia 44,466 34,199
Mitsubishi Electric (Russia) LLC 28,510 14,209
Mitsubishi Electric Sales Malaysia Sdn. 21,246 588,
Others 5,150 1,994

1,045,907 898,850
Total 1,399,373 1,229,514
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Other accounts receivable from related parties

Accrued dividend income
Other related parties

Mitsubishi Electric Consumer Products (Thailand),Cad.
Siam Compressor Industry Co., Ltd.

Others
Parent
Mitsubishi Electric Corporation

Associate
Smile Super Express Co., Ltd.

Other related party
Melco Thai Capital Co., Ltd.

Total

Short-term loansto related party

Other related party
Melco Thai Capital Co., Ltd.

Financial statements in which
the equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)

164,892 141,396
8,981 12,189
173,873 153,585
1,061 141
1,513 1,302
16 26
2,590 1,469
176,463 155,054

Financial statements in which the equity method iapplied
and separate financial statements
2017 2016 2017 2016
Interest rate

(% per annum) (in thousand Baht)

0.80 1.40 74,274 36,198

Movements during the years ended 31 March 20172846 of short-term loans to related party were

as follows:

Short-term loansto related party

Other related party
At 1 April

Increase
Decrease

At 31 March

Financial statements in which
the equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)

36,198 59,808
535,434 459,237
(497,358) (482,847)
74,274 36,198
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Trade accounts payable to related parties Financial statements in which
the equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)
Other related parties

Setsuyo Astec Corporation 43,857 48,934
Kulthorn Kirby Public Company Limited 32,664 45,375
Melco Trading (Thailand) Co., Ltd. 22,582 16,845
Setsuyo Astec (Thailand) Co., Ltd. 18,834 19,806
Mitsubishi Electric Asia Pte. Ltd. 11,987 19,418
Mitsubishi Electric Trading Corp. 3,783 8,770
Thai Refrigeration Components Co., Ltd. 842 1,423
Mitsubishi Electric & Electronic (Shanghai) Co.dLt 279 477
Others 66 129
Total 134,894 161,177
Other accounts payable to related parties Financial statements in which

the equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)

Parent
Mitsubishi Electric Corporation 294,130 293,671
Associate
Smile Super Express Co., Ltd. 10,795 13,440
Other related parties
Mitsubishi Electric Sales Malaysia Sdn. 7,596 78,0
Mitsubishi Electric Kang Yong Watana Co., Ltd. %25 -
Mitsubishi Electric Vietham Company Limited 6,034 ,840
PT. Mitsubishi Electric Indonesia 5,625 4,702
Mitsubishi Electric (Hong Kong) Co., Ltd. 3,083 277
Mitsubishi Electric Asia (Thailand) Co., Ltd. 2,244 -
Melco Logistics (Thailand) Co., Ltd. 1,071 -
K.G.M. Services Co., Ltd. 360 -
Mitsubishi Electric Asia Pte. Ltd. 276 94
Mitsubishi Electric Trading Corp. 261 1,307
Mitsubishi Electric Australia Pty. Ltd. - 1,522
Mitsubishi Electric Taiwan Co., Ltd. - 324
Others 658 547
34,464 24,691
Total 339,389 331,802
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Significant agreements with related parties
Technical assistance agreement

The Company entered into agreement with Mitsubigbctric Corporation (MELCO) whereby such
company agreed to provide the Company the techinit@mation and know-how of production. In
consideration thereof, the Company agreed to pagliso fees, development fees and technical
assistance fees computed based on agreed formMELE&O. The term of the agreement was for a
period of five years and is automatically extenfimda successive period of five years each unless
either party notifies in writing to the other pagwy intention of termination at least six monthi®p

to expiration of the agreement.

Building rental agreement

The Company entered into a building rental agreeffoerits warehouse for finished goods with Smile
Super Express Co., Ltd. for a period of two yeaith wental rate as specified in the agreement. This
agreement is renewed by either party notificatiowiiting to the other party at least sixty dayfobe
expiration of this agreement. In July 2015, the @any notified to renew such agreement for a period
of two years expiring on 31 July 2017.

Thai Baht pooling service agreement

In May 2002, the Company entered into the Thai Batuling Service Agreement with Melco Thai
Capital Co., Ltd. (MTC) whereby MTC agreed to pawvimanagement service relatingltoai Baht
current account of the Company. In consideratia@rgbf, the Company is committed to pay or earn
the interest at the rate and method as specifiethenagreement. There is no expiration of the
agreement unless there are any cases complying tedthination conditions as specified in the
agreement.

5 Cash and cash equivalents
Financial statements in which

the equity method is applied
and separate financial statements

2017 2016
(in thousand Baht)
Cash on hand 150 150
Cash at banks - savings and current accounts 80,85 43,703
Fixed deposits 1,450,000 1,020,000
Total 1,531,005 1,063,853

Cash and cash equivalents of the Company as ata8¢hM?017 and 2016 were denominated entirely
in Thai Baht.
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6 Trade accounts receivable

Note
Related parties 4
Other parties
Total

Bad and doubtful debts expenses for the year

Aging analyses for trade accounts receivable asr®llows:

Related parties
Within credit terms
Overdue

Less than 3 months

Other parties
Within credit terms
Overdue
Less than 3 months
3 — 6 months

Total

Financial statements in which
the equity method is applied
and separate financial statements

2017 2016
(in thousand Baht)
1,399,373 1,229,514
293 43,038
1,399,666 1,272,552

Financial statements in which
the equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)

1,385,733 1,210,469
13,640 19,045
1,399,373 1,229,514
279 43,038

12 -

2 -
293 43,038
1,399,666 1,272,552

The normal credit term granted by the Company rafigen 30 days to 120 days.

The currency denomination of trade accounts reddévas at 31 March were as follows:

Thai Baht

United States Dollars (USD)
Japanese Yen (JPY)
Russian Ruble (RUB)

Total
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Financial statements in which
the equity method is applied
and separate financial statements

2017 2016
(in thousand Baht)
869,328 783,484
454,268 429,557
47,560 45,317
28,510 14,194
1,399,666 1,272,552
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7

Other accounts receivable

Financial statements in which
the equity method is applied
and separate financial statements
Note 2017 2016
(in thousand Baht)

Accrued dividend income 4 173,873 153,585
Value added tax receivable 37,341 65,277
Prepaid expenses 8,365 6,236
Accrued interest income 7,997 6,548
Other receivables 1,842 3,560
Others 2,469 595
Total 231,887 235,801

Other accounts receivable of the Company as at &ci2017 and 2016 were denominated entirely
in Thai Baht.

Inventories
Financial statements in which the
equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)
Finished goods 396,174 466,563
Work in process 195,433 195,634
Raw materials and factory supplies 291,452 338,279
Goods in transit 15,764 18,088
898,823 1,018,564
Lessallowance for decline in value of inventories [S415)) (16,865)
Net 878,227 1,001,699
Investmentin an associate
Financial statements in which Separate
the equity method is applied financial statements
2017 2016 2017 2016
(in thousand Baht)
At 1 April 17,315 18,584 3,000 3,000
Share of profit (loss) of
investment - equity method 1,198 (269) - -
Dividend income - (1,000) - -
At 31 March 18,513 17,315 3,000 3,000

During the years ended 31 March 2017 and 2016g tlvas no acquisition and disposal of investment
in an associate.
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Investment in an associate as at 31 March 2012@nh@ and dividend income from the investment ferybars then ended were as follows:

Financial statements in which the equity method ispplied

Investee Type of Ownership interest Paid-uptehpi Cost Equity Dividend income
busines 2017 201¢ 2017 201¢ 2017 201¢ 2017 201¢ 2017 201¢
(%) (in thousand Baht)
Smile Super Express Co., Ltd. Logistic 33.33 33.33 9,000 9,000 3,000 3,000 18,513 17,315 - 1,000

Separate financial statements

Investee Type of Ownership interest Paid-uptehpi Cost Dividend income
busines 2017 201¢ 2017 201¢ 2017 201¢ 2017 201€
(%) (in thousand Baht)
Smile Super Express Co., Ltd.  Logistic 33.33 33.33 9,000 9,000 3,000 3,000 - 1,000

The Company’s associate is not publicly listed emasequently does not have published price quaotatio
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The following table summarises the financial infatian of the associate as included in its own
financial statements, adjusted for fair value amjights at acquisition and differences in accounting
policies. The table also reconciles the summarfigeshcial information to the carrying amount of the

Company’s interest in the associate.

Smile Super Express Co., Ltd.

2017 2016
(in thousand Baht)
Revenue 158,484 154,774
Profit (loss) from continuing operations 3,595 (808)
Total comprehensive income (100%) 98,5 (808)
% hold 33.33 33.33
Company’s share of total comprehensive income 1,198 (269)
Current assets 62,066 50,481
Non-current assets 14,463 17,697
Current liabilities (15,344) (11,286)
Non-current liabilities (5,646) (4,948)
Net assets (100%) 55,539 51,944
% hold 33.33 33.33
Company’s share of net assets 18,513 17,315
Carrying amount of interest in associate 18,513 17,315

10 Other investments

Financial statements in which the
equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)
Current investments

Short-term deposits at financial institutions 2,900 2,200,000
2,500,000 2,200,000

Other long-term investments
Equity securities available-for-sale 11,032 13,666
Other non-marketable equity securities 157,362 157,362
168,394 171,028
Total 2,668,394 2,371,028

Short-term deposits at financial institutions amaahto Baht 2,500 million as at 31 March 2017
(2016 : 2,200 million) which have period of maturity within 5 months X8 months, have annual
interest rates ranging from 1.55% to 1.762016 : 1.83% to 2.05%)

Current investments and other long-term investmehtse Company as at 31 March 2017 and 2016
were denominated entirely in Thai Baht.
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Equity securities available-for-sale as at 31 M&0h7 and 2016 were as follows:

Financial statements in which the equity method iapplied
and separate financial statements
2017 2016
Cost Fair value Cost Fair value
(in thousand Baht)
Marketable securities -
Available-for-sale

securities
Kulthorn Kirby Public Co., Ltd. 4,965 10,582 496 13,208
City Sports and Recreation
Public Co., Ltd. 300 450 300 458
5,265 11,032 5,265 13,666
Add revaluation 5,767 - 8,401 -
Total 11,032 11,032 13,666 13,666

36



Kang Yong Electric Public Company Limited
Notes to the financial statements
For the year ended 31 March 2017

Other non-marketable equity securities as at 31cMa017 and 2016, and dividend income from thogestments for the years then ended were as follows:

Investee

Thai Refrigeration
Components Co., Ltd.

Mitsubishi Electric
Consumer Products
(Thailand) Co., Ltd.

Siam Compressor
Industry Co., Ltd.

Total

Financial statements in which the equity method iapplied and separate financial statements

Type of business Owners
2017
(%)
Manufacturing of
roll-bond
evaporators 10.57

Manufacturing of
air conditioners

10.00
Manufacturing of
compressors for
air conditioners 2.00

hip interest Paid-up capital Cost Impairment At cost - net iviend income
2016 2017 2016 2017 2016 2017 2016 2017 0162 2017 2016
(in thousand Baht)
10.57 50,000 50,000 5,286 5,286 - 5,286 5,286 264 264
10.00 1,200,000,200,000 120,000 120,000 - 120,000 120,000 772,416 547,620
2.00 1,603,800,603,800 32,076 32,076 - 32,076 32,076 45,869 23,415
157,362 157,362 - 157,362 157,362 818,549 571,299
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Investment properties
Financial statements in which
the equity method is applied and
separate financial statements
Land Buildings Total
(in thousand Baht)
Cost
At 1 April 2015 10,360 91,436 101,796
At 31 March 2016 and 1 April 2016 10,360 91,436 1086
Disposals (782) - (782)
At 31 March 2017 9,578 91,436 101,014
Accumulated depreciation and impairment losses
At 1 April 2015 5,389 91,436 96,825
At 31 March 2016 and 1 April 2016 5,389 91,436 96,825
At 31 March 2017 5,389 91,436 96,825
Net book value
At 1 April 2015 4,971 - 4,971
At 31 March 2016 and 1 April 2016 4,971 - 4,971
At 31 March 2017 4,189 - 4,189

Investment properties comprise land and buildihgs are leased to an associate and plots of tatd t
are not used in operations. Fair value of land hoddings that are leased to its associate was
computed by the Company’s management under theoiged Cash Flow Analysis method by using
key assumptions of discount rates and net castwirfiiom rental income including the review of the
estimated useful lives of buildings that are leakedts associate. Fair value of land not used in
operations was considered by appraisal value ofsimy Department. As at 31 March 2017, fair
value of land and buildings that are leased ta#tsociate and land not used in operations totaled
approximately Baht 77.04 milliog2016: Baht 137.4 million)n December 2016, partial plots of land
that is not used in operations with a cost of Baf8 million was sold for a price of Baht 64.74
million. A gain on sale net of related expenseBaifit 58.58 million was recorded.

Measurement of fair value
Fair value hierarchy

The fair value measurement for investment propeifeBaht 77.04 million has been categorised as a
Level 3 fair value based on the inputs to the widnaechnique used.
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Valuation technique and significant unobservablauiis

The following table shows the valuation technigeediin measuring the fair value of investment
properties, as well as the significant unobservaigats used.

Inter-relationship between

Significant key unobservable inputs

Valuation technique unobservable inputs and fair value measurement
Discounted cash flows; The e Marketrental rate The estimated fair value
valuation model considers the e Expected market rental increase (decrease) if:
present value of net cash flows to  growth rate e Market rental rate were
be generated from the property, ¢« Estimated useful lives higher (lower) than rate
taking into account expected of buildings that are used for determining fair
rental growth rate, void periods. leased value;
The expected net cash flows are 4 \/gid periods o Expected market rental
discounted using  weighted Weighted average cost growth rate were higher
average cost of capital discount  qf capital discount rate (lower);
rate. e Void periods were

shorter (longer);

o Weighted average cost
of capital discount rate
were lower (higher).
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12  Property, plant and equipment

Financial statements in which the equity method iapplied and
separate financial statements

Land Buildings Machinery Assets under
and and and Factory Office construction
improvements  improvements equipment equipment equipment idkeh  and installation Total
(in thousand Baht)

Cost
At 1 April 2015 164,911 671,250 1,453,729 2,645,662 92,152 1,101 81,726 5,110,531
Additions - 3,010 24,347 47,335 5,228 - 269,956 ,348
Transfers - 21,828 82,128 201,606 3,235 - (308,797) -
Disposals - - (17,466) (33,125) (2,420) - - (53011
At 31 March 2016 and

1 April 2016 164,911 696,088 1,542,738 2,861,478 98,195 1,101 ,8882 5,407,396
Additions - 1,788 14,348 71,530 24,709 107 328,005 440,487
Transfers - 18,462 27,817 160,765 8,675 - (215,719) -
Disposals (942) (55) (7,441) (62,398) (6,108) (41) - (76,985)
At 31 March 2017 163,969 716,283 1,577,462 3,035,37 125,471 1,167 155,171 5,770,898
Accumulated depreciation
At 1 April 2015 34,471 584,525 1,003,664 2,298,7 68,358 1,052 - 3,902,795
Depreciation charge for the year - 23,740 64,409 192,542 8,086 28 - 288,805
Disposals - - (17,096) (33,050) (2,167) - - (52,313)
At 31 March 2016 and

1 April 2016 34,471 608,265 1,050,977 2,370,217 74,277 (01,08 - 4,139,287
Depreciation charge for the year - 25,154 67,655 237,463 10,667 28 - 340,967
Disposals - (55) (7,308) (610 (5,762) (40) - (75,272)
At 31 March 2017 34,471 633,364 1,111,324 2,543, 79,182 1,068 - 4,404,982
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Financial statements in which the equity method iapplied and
separate financial statements

Land Buildings Machinery Assets under
and and and Factory Office construction
improvements  improvements equipment equipment equipment ickeh  and installation Total
(in thousand Baht)
Net book value
At 1 April 2015 130,440 86,725 450,065 434,937 , 728! 49 81,726 1,207,736
At 31 March 2016 and
1 April 2016 130,440 87,823 491,761 491,261 ,928 21 42,885 1,268,109
At 31 March 2017 129,498 82,919 466,138 485,802 6,289 99 155,171 1,365,916

The gross amount of the Company’s fully deprecigtedt and equipment that was still in use as atldich 2017 amounted to Baht 2,856.6 mill{@016:
Baht 2,077.0 million).

In September 2016, the Company has donated pattitd of land that was under land servitude witboat of Baht 0.94 million for public use. As at
31 March 2017, the Company’s land which has castagmately Baht 9.30 million is partially undenk&servitude.
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13 Intangible assets

Financial statements in which
the equity method is applied and
separate financial statements
Other Software
Software computer  Golf course under
licences software membership installation Total
(in thousand Baht)

Cost
At 1 April 2015 - 11,388 - - 11,388
Additions - 2,670 962 - 3,632
Disposals - (1,304) - - (1,304)
At 31 March 2016 and

1 April 2016 - 12,754 962 - 13,716
Additions 17,900 6,945 - 8,400 33,245
Disposals - (462) - - (462)
At 31 March 2017 17,900 19,237 962 8,400 46,499
Accumulated amortisation
At 1 April 2015 - 4,077 - - 4,077
Amortisation for the year - 2,450 42 - 2,492
Disposals - (1,304) - - (1,304)
At 31 March 2016 and

1 April 2016 - 5,223 42 - 5,265
Amortisation for the year 1,044 2,890 192 - 4,126
Disposals - (462) - - (462)
At 31 March 2017 1,044 7,651 234 - 8,929
Net book value
At 1 April 2015 - 7,311 - - 7,311
At 31 March 2016 and

1 April 2016 - 7,531 920 - 8,451
At 31 March 2017 16,856 11,586 728 8,400 37,570

14 Deferred tax
Deferred tax assets and liabilities as at 31 Marete as follows:

Financial statements in which the equity method iapplied
and separate financial statements

Assets Liabilities
31 March 31March 31 March 31March
2017 2016 2017 2016
(in thousand Baht)
Total 76,537 81,170 (12,999) (10,888)
Set off of tax (12,999) (10,888) 12,999 10,888
Net deferred tax assets 63,538 70,282 - -
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Movements in total deferred tax assets and lidgdslidluring the years were as follows:
Financial statements in which the equity method iapplied

and separate financial statements
(Charged) / Credited to :

Other
At 1 April comprehasive At 31 March
2016 Profit or loss income 2017
(in thousand Baht)
Deferred tax assets
Inventories
(allowance for decline in value) 3,373 746 - 4,119
Provision for warranties 36,988 (8,766) - 28,222
Employee benefit obligations 36,558 3,313 226 40,097
Provident funds 3,173 (152) - 3,021
Impairment losses on land
not used in operations 1,078 - - 1,078
Total 81,170 (4,859) 226 76,537
Deferred tax liabilities
Available-for-sale securities
(revaluation) (1,680) - 527 (1,153)
Property, plant and equipment
(depreciation difference) (9,208) (2,638) - (11,846)
Total (10,888) (2,638) 527 (12,999)
Net 70,282 (7,497) 753 63,538
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16

Financial statements in which the equity method iapplied
and separate financial statements

(Charged) / Credited to :
Other
At 1 April comprehensiv. At 31 March
2015 Profit or loss income 2016
(in thousand Baht)
Deferred tax assets
Inventories
(allowance for decline in value) 9,030 (5,657) - 3,373
Provision for warranties 47,259 (10,271) - 36,988
Employee benefit obligations 32,388 2,809 1,361 36,558
Provident funds 3,376 (203) - 3,173
Impairment losses on land
not used in operations 1,078 - - 1,078
Total 93,131 (13,322) 1,361 81,170
Deferred tax liabilities
Available-for-sale securities
(revaluation) (1,213) - (467) (1,680)
Property, plant and equipment
(depreciation difference) (7,219) (1,989) - (9,208)
Total (8,432) (1,989) (467) (10,888)
Net 84,699 (15,311) 894 70,282

Other non-current assets

Refurdable import dut
Loars to employee
Other:

Total

Trade accounts payable

Related partie
Other partie
Total
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Financial statements in whicl
the equity method is appliet
and <separate financial statement

2017 2016
(in thousand Bah
10,08t 17,87¢
2,75: 2,10¢
737 85€
13,57¢ 20,83¢

Financial statements in whicl
the equity method is applie
and separate financial statement

Note 2017 2016
(in thousand Bah
4 134,89 161,17
943,77- 917,01
1,078,66: 1,078,19
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The currency denomination of trade accounts payabke 31 March were as follows:

2017 2016
(in thousand Bah
Thai Baht 1,00864¢ 992,26
United States Dollars (US 62,30« 72,48¢
Japanese Yen (JF 7,71¢ 13,43"
Total 1,078,66: 1,078,19.

17 Other accounts payable

Financial statements in whicl
the equity method is applie
and <separate financial statement

Note 2017 2016
(in thousand Bah
Royalty fee and development fee pays 4 280,89: 281,28:
Accruedemployeebenefit 86,10¢< 85,242
Payables on purchases of property and equig 13467 7,66
Other: 8725¢ 91,244
Total 46771¢ 465,43:

The currency denomination of other accounts payablat 31 March were as follows:

2017 2016
(in thousand Bah
Thai Baht 351,00¢ 341,11«
Japanese Yen (JF 93,018 99,73
United States Dollars (US 23,48¢ 24,31(
Other: 20¢ 27¢€
Total 467,711€ 465,43

18 Employee benefit obligations

Financial statements in which the
equity method is applied and
separate financial statements

2017 2016
(in thousand Bah
Statement of financial position obligations for:

Post-employment benefits 184,276 166,453
Other long-term employee benefits 16,209 16,336
Total 200,485 182,789

Statement of comprehensive income
for the year ended 31 March
Recognised in profit or loss:

Post-employment benefits 21,423 13,879
Other long-term employee benefits 1,357 8,008
Total 22,780 21,887

Recognised in other comprehensive income:
Actuarial losses recognised in the year 1,131 6,804
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The Company operates a defined benefit pensiorsghased on the requirement of Thai Labour
Protection Act B.E 2541 (1998) and the Companylggdo provide retirement benefits to employees
based on pensionable remuneration and length eiceeand long-service award based on the
Company’s policy.

The defined benefit plans expose the Company teadel risks, such as longevity risk and interest
rate risk.

Movement in the present value of the defined bépéligations:

Financial statements in which the
equity method is applied and
separate financial statements

2017 2016
(in thousand Bah
Defined benefit obligations at 1 April 182,789 161,942
Included in profit or loss:
Current service cost 12,088 10,545
Past service cost 6,263 7,080
Interest on obligations 4,429 4,262
22,780 21,887
Included in other comprehensive income:
Actuarial losses 1,131 6,804
Other
Benefit paid (6,215) (7,844)
Defined benefit obligations at 31 March 200,485 182,789

Actuarial (gains) and losses recognised in otherprehensive income arising from:

Financial statements in which the
equity method is applied and
separate financial statements

2017 2016
(in thousandnBa
Financial assumptions (4,331) 3,986
Experience adjustment 5,462 2,818
Total 1,131 6,804

Actuarial assumptions

The following were the principal actuarial assurop$ at the reporting date (expressed as weighted
averages).

Financial statements in which the
equity method is applied and
separate financial statements

2017 2016

%
Discount rate 2.75 2.50
Future salary increases 5.00 5.00
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Assumptions regarding future mortality have beesedaon published statistics and mortality tables.

At 31 March 2017, the weighted-average duratiorthef defined benefit obligations was 9 years
(2016 : 9 years)

Sensitivity analysis

Reasonably possible changes at the reporting dateet of the relevant actuarial assumptions, hgldin
other assumptions constant, would have affectedefised benefit obligations by the amounts shown
below:

Financial statements in which the
equity method is applied and
separate financial statements

(in thousand Baht)

Defined benefit obligations as at 31 March 2017 Increase Decrease
Discount rate (0.50% movement) (8,714) 9,360
Future salary increases (1.00% movement) 14,953 (13,139)
Defined benefit obligations as at 31 March 2016 Increase Decrease
Discount rate (0.50% movement) (8,345) 8,968
Future salary increases (1.00% movement) 14,727 (12,931)

Although the analysis does not take account offtHelistribution of cash flows expected under the
plan, it does provide an approximation of the dentsi of the assumptions shown.

Provision for warranties
Financial statements
in which the equity
method is applied
and separate
financial statements
(in thousand Baht)
At 1 April 2015 236,295
Provisions made 18,703
Provisions used (70,056)
At 31 March 2016 and 1 April 2016 184,942
Provisions made 22,467
Provisions used (66,297)
At 31 March 2017 141,112

A provision for product warranties is recognisecewltthe underlying products or services are solé. Th
provision is based on historical warranty data andeighting of all possible outcomes against their
associated probabilities. Management estimategpitbesion for warranties by estimation from the

proportion of actual warranty claimed and totaksadf products during average claimed years.
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Share capital

Par value 2017 2016
per share Number Amount Number Amount
(in Baht) (in thousand shares/ in thousand Baht)
Authorised
At 1 April
- ordinary shares 10 22,000 220,000 22,000 220,000
At 31 March
- ordinary shares 10 22,000 220,000 22,000 220,000
I ssued and fully paid-up
At 1 April
- ordinary shares 10 22,000 220,000 22,000 220,000
At 31 March
- ordinary shares 10 22,000 220,000 22,000 220,000

The holders of ordinary shares are entitled teivecdividends as declared from time to time, amd a
entitled to have voting right one vote per shahatCompany’s meetings.

Share premium
Section 51 of the Public Companies Act B.E. 253fuies companies to set aside share subscription

monies received in excess of the par value of tmares issued to a reserve account (“Share
premium”). Share premium is not available for dand distribution.

Reserves
Reserves comprise of appropriations of profit ant#tained earnings.

Legal reserve
Section 116 of the Public Companies Act B.E. 258§uires that a company shall allocate not less
than 5% of its annual net profit, less any accutedldosses brought forward, to a reserve account

(“legal reserve”), until this account reaches aroamt not less than 10% of the registered authorised
capital. The legal reserve is not available foidkwnd distribution.

Other component of equity
Fair value changes in available-for-sale investmest
The fair value changes in available-for-sale inwvestts account within equity comprises the

cumulative net change in the fair value of avagdlor-sale investments until the investments are
derecognised or impaired.
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Segment information

The Company operates in a single line of busimeasely the manufacturing and selling of household
electrical appliances, which is an integrated lfigoroduct. The Company sales goods in domestic
and oversea. The chief operating decision makerDI@D determines operating segment on a
geographical basis as follows:

e Segmentl Sale of goods and rendering of serinicEkailand
e Segment 2 Sale of goods in Japan
e Segment 3 Sale of goods in other countries

The Company’s strategic divisions are managed aegdgrbecause they require different marketing
strategies. For each of the strategic divisions, dhief operating decision maker (CODM) reviews
internal management reports at least on a montdisb

Information regarding the results of each repodavégment is included below. Performance is
measured based on segment operating profit, asd@dlin the internal management reports that are
reviewed by the Company’'s CODM. Segment operatirgfitpis used to measure performance as

management believes that such information is thet melevant in evaluating the results of certain

segments relative to other entities that operateimvthese industries.
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The Company’s operations mainly involve busineggrants in produce goods in Thailand and sale ih Hotnestic and oversea market (Japan and othetrE®)n
Financial information of the Company by operatiegrsents for the years ended 31 March 2017 and @8&&s follows:

Financial statements in which the equity method iapplied

Oversea
Domestic Japan Others Total
Year ended 31 March 2017 2016 2017 2016 2017 2016 2017 2016
(in thousand Baht)

Revenue from sale of goods and

rendering of services 3,268,950 3,167,355 3,840,678 3,628,309 1,945,721 2,009,54®,055,349 8,805,204
Segment profit 515,881 531,876 613,240 163,159 201,390 295,2041,330,511 990,239
Unallocated expenses (863,371) (788,911)
Investment income 895,394 650,026
Net foreign exchange gain 9,962 32,594
Gain on sale of investment properties 58,580 -
Other income 30,065 23,403
Share of profit (loss) of an associate 1,198 (269)
Profit before income tax expense 1,462,339 907,082
Income tax expense (126,538) (65,232)
Profit for the year 1,335,801 841,850
Segment assets as at 31 March 8,297,028 7,376,134
Segment liabilities as at 31 March 1,964,416 1,955,232
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Geographical segments

In presenting information on the basis of geogreghoperating segments, segment revenue is based
on the geographical location of customers.

Major customers

Revenues from major customers of the Company’'s eatgnl and 2 represents approximately
Baht 6,924 million(2016: Baht 6,641 millionpf the Company’s total revenues.

23 Investment income

Financial statements
in which the equity method
is applied Separate financial statements
Note 2017 2016 2017 2016
(in thousand Baht)
Rental income
Operating lease rental

income
Investment properties 17,196 14,483 17,196 14,483
17,196 14,483 17,196 14,483
Dividend income
Associated company 4,9 - - - 1,000
Other related parties 4,10 819,128 571,299 819,128 571,299
Other parties 15 16 15 16
819,143 571,315 819,143 572,315
I nterest income
Other related parties 4 378 478 378 478
Financial institutions 58,677 63,750 58,677 63,750
59,055 64,228 59,055 64,228
Total 895,394 650,026 895,394 651,026

24  Other income

Financial statements in which
the equity method is applied
and separate financial statements

2017 2016
(in thousand Baht)
Revenue from scrap sales 12,512 11,768
Product development income 4,824 -
Others 12,729 11,635
Total 30,065 23,403
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26

27

Selling expenses

Royalty fee

Transportation expenses

Advertising and sales promotion expenses
Product warranty expense

Employee benefit expenses

Others

Total

Administrative expenses

Product development fee
Employee benefit expenses
Warehouse rental charge
Tax and duty

Technical assistance fee
Professional fee
Maintenance expenses
Travelling expenses
Insurance premium
Rental expense

Others

Total

Employee benefit expenses

Wages and salaries
Contributions to provident fund
Defined benefit plan expenses
Others

Total

Note

4

27

Note

4
27

Note

18

52

Financial statements in which
the equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)

201,663 195,372
87,519 95,187
59,007 ,8530
22,467 18,703
20,363 18,651
20,506 16,834
411,525 395,600

Financial statements in which
the equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)

305,733 282,330
188,344 183,237
84,047 78,866

20,368 17,389
16,367 22,841
11,691 11,928
10,919 5,346
8,936 8,461
7,490 7,150
6,762 6,554
80,370 59,768
741,027 683,870

Financial statements in which
the equity method is applied
and separate financial statements
2017 2016
(in thousand Baht)

674,619 685,625
21,588 19,040
22,780 21,887
183,024 145,067
902,011 871,619
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Defined benefit plans
Details of the defined benefit plans are givenadteri8.
Contribution plans

The provident fund presented under non-currentiliigs includes a provident fund which the
Company had established prior to 2000. Contribstiare made by employees’ voluntarily at 3% of
their monthly salaries and by the Company at regaging from 5% to 7% of salaries depending on
length of service of the employees.

Since 2001, the defined contribution plan compra@sovident fund established by the Company for
its employees. Membership to the fund is on a walyrbasis. Contributions are made monthly by the
employees at rate of 3% of their basic salarieskgnitie Company at rates ranging from 5% to 7% of
the employees’ basic salaries depending on lerigtkeroice of the employees. The provident fund is
registered with the Ministry of Finance as a juciséntity and is managed by a licensed Fund
Manager.

Effective from 1 January 2016, contributions aredenanonthly by the employees at minimum rates
ranging from 6% to 8%, but not exceed 15% of thisic salaries and by the Company at rates
ranging from 6% to 8% of the employees’ basic sedadepending on length of service of the

employees.

Expenses by nature

Financial statements in which
the equity method is applied
and separate financial statements
Note 2017 2016
(in thousand Baht)
Included in cost of sale of goods:
Changes in inventories of finished goods

and work in process 70,590 14,518
Raw materials and consumables used 5,788,005 8063
Employee benefit expenses 693,305 669,731
Depreciation 329,588 280,501
Included in selling expenses:

Royalty fee 4,25 201,663 195,372
Transportation expenses 25 87,519 95,187
Advertising and sales promotion expenses 25 59,007 50,853
Included in administrative expenses:

Product development fee 4,26 305,733 282,330
Employee benefit expenses 26 188,344 183,237
Warehouse rental charge 26 84,047 78,866
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Income tax expense
I ncome tax recognised in profit or loss

Financial statements in which the
equity method is applied and
separate financial statements

Note 2017 2016
(in thousand Baht)
Current tax expense

Current year 116,808 49,921

Under provided in prior years 2,233 -
199,041 49,921

Deferred tax expense

Movements in temporary differences 14 7,497 15,311

Total income tax expense 126,538 65,232

I ncome tax recognised in other comprehensive income

Financial statements in which the equity method iapplied and
separate financial statements

2017 2016
Tax Tax
Before (expense) Net of Before  (expense) Net of
tax benefit tax tax benefit tax

(in thousand Baht)
Available-for-sale

securities

(revaluation) (2,634) 527 (2,107) 2,334 (467) 1,867
Defined benefit plan

actuarial losses (1,131) 226 (905) (6,804) 1,361 (5,443)
Total (3,765) 753 (3,012) (4,470) 894 (3,576)

Reconciliation of effective tax rate

Financial statements in which the equity
method is applied

2017 2016
Rate (in Rate (in
(%) thousand (%) thousand
Baht) Baht)

Profit before income tax expense 1,462,340 907,082
Income tax using the Thai corporation tax rate 20.00 292,468 20.00 181,416
Income not subject to tax (163,828) (114,263)
Additional deduction expenses for tax purposes (5,106) (2,321)
Expenses not deductible for tax purposes 771 400
Under provided in prior years 2,233 -
Total 8.65 126,538 7.19 65,232
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Separate financial statements

2017 2016
Rate (in Rate (in
(%) thousand (%) thousand
Baht) Baht)

Profit before income tax expense 1,461,141 908,352
Income tax using the Thai corporation tax rate 20.00 292,228 20.00 181,670
Income not subject to tax (163,828) (114,463)
Additional deduction expenses for tax purposes (5,106) (2,321)
Expenses not deductible for tax purposes 1,011 346
Under provided in prior years 2,233 -
Total 8.66 126,538 7.18 65,232

Income tax reduction

Revenue Code Amendment Act No. 42 B.E. 2559 datddaBh 2016 grants a reduction of the
corporate income tax rate to 20% of net taxabléitdar accounting perioslwhich begin on or after 1
January 2016.

30 Promotional privileges

By virtue of the provisions of the Industrial Intie&nt Promotional Act B.E. 2520, the Company has
been granted privileges by the Board of Investnmefiting to exemption from payment of import
duty on imported raw material.

As a promoted company, the Company must comply eetiain terms and conditions prescribed in
the promotional certificates.

31 Basic earnings per share

The calculations of basic earnings per share ferytdars ended 31 March 2017 and 2016 were based
on the profit for the years attributable to ordinahareholders of the Company and the number of
ordinary shares outstanding during the years sl

Financial statements in which Separate
the equity method is applied financial statements
2017 2016 2017 2016

(in thousand Baht / thousand shares )
Profit for the year attributable to
ordinary shareholders of the

Company (Basic) 1,335,801 841,850 1,334,603 43,820
Number of ordinary shares

outstanding 22,000 22,000 22,000 22,000
Earnings per share (Basicfin Baht) 60.72 38.27 60.66 38.32
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Dividends

At the annual general meeting of the shareholdérth® Company held on 27 July 2016, the
shareholders approved the appropriation of divideodl Baht 19.14 per share, amounting to
Baht 421.1 million. The dividend was paid to thargolders in August 2016.

At the annual general meeting of the shareholdérth® Company held on 24 July 2015, the
shareholders approved the appropriation of divideodl Baht 21.07 per share, amounting to
Baht 463.5 million. The dividend was paid to thargolders in August 2015.

Financial instruments
Financial risk management policies

The Company is exposed to normal business risks élwanges in market interest rates and currency
exchange rates and from non-performance of contmhobligations by counterparties. The Company
does not hold or issue derivative financial instemts for speculative or trading purposes.

Risk management is integral to the whole businégskeoCompany. The Company has a system of
controls in place to create an acceptable balasteeen the cost of risks occurring and the cost of
managing the risks. The management continually tatnthe Company’s risk management process
to ensure that an appropriate balance betweemmniglcontrol is achieved.

Capital management

The Board’'s policy is to maintain a strong capitalse so as to maintain investor, creditor and
market confidence and to sustain future developn@énthe business. The Board monitors the
return on capital which the Company defines aslrésum operating activities divided by total equit
and also monitors the level of dividends to ordjretrareholders.

I nterest rate risk

Interest rate risk is the risk that future moverad@ntmarket interest rates will affect the resoltshe
Company’s operations and its cash flows. HoweVer,mhanagement believes that the Company has
no material interest rate risk because the Comeasyinsignificant borrowing and the maturity of
deposits and other financial assets is short-temth iaterest is based on market rates. Hence, the
Company has no hedging agreements to protect agaicis risk.

The effective interest rates of deposits at finahnicistitutions, short-term investments and shemtrt
loans toas at 31 March and the periods in which the termatiure or re-price were as follows:

Financial statements in which
the equity method is applied and
separate financial statements

Effective interest rate Within 1 year
(% per annum) (in thousand Baht)
2017
Current
Deposits at financial institutions 0.50-1.30 1,530,855
Short-term investments - fixed deposits 1.55-1.75 2,500,000
Short-term loans to related party 0.80-1.25 4,27
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Financial statements in which
the equity method is applied and
separate financial statements

Effective interest rate Within 1 year
(% per annum) (in thousand Baht)
2016
Current
Deposits at financial institutions 0.15-1.95 1,063,703
Short-term investments - fixed deposits 1.83-2.05 2,200,000
Short-term loans to related party 1.30-1.48 35,19

Foreign currency risk

The Company is exposed to foreign currency risétied to purchases and sales of goods which are
denominated in foreign currencies. The Company ailgn utilises forward exchange contracts to
hedge such financial assets and liabilities denatathin foreign currencies.

At 31 March, the Company was exposed to foreigmenay risk in respect of financial assets and
liabilities denominated in the following currencies

Financial statements in which
the equity method is applied and
separate financial statements
Note 2017 2016
(in thousand Baht)
United States Dollars

Trade accounts receivable 6 454,268 429,557
Trade accounts payable 16 (62,304) (72,489)
Other accounts payable 17 (23,486) (24,310)
Net exposure 368,478 332,758
Japanese Yen

Trade accounts receivable 6 47,560 45,317
Trade accounts payable 16 (7,719) (13,437)
Other accounts payable 17 (93,018) (99,734)
Net exposure (53,177) (67,854)
Russian Ruble

Trade accounts receivable 6 28,510 14,194
Net exposure 28,510 14,194
Other currencies

Other accounts payable 17 (209) (276)
Net exposure (209) (276)
Net 343,602 278,822
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Credit risk

Credit risk is the potential financial loss resudtifrom the failure of a customer or counterpaaty t
settle its financial and contractual obligationshte Company as and when they fall due.

Management has a credit policy in place and th@sx to credit risk is monitored on an ongoing
basis. Credit evaluations are performed on custemeuiring credit over a certain amount. At the
reporting date there were no significant concemnatof credit risk. The maximum exposure to credit
risk is represented by the carrying amount of dmemcial asset in the statements of financial tfowsi
However, management does not anticipate mategakkfrom its debt collection.

Liquidity risk

The Company monitors its liquidity risk and maintaia level of cash and cash equivalents deemed
adequate by management to finance the Company'satigres and to mitigate the effects of
fluctuations in cash flows.

Carrying amount and fair values

The following table shows the carrying amounts &ud values of financial assets, including their
levels in the fair value hierarchy for financiakiruments measured at fair value. It does not declu

fair value information for financial assets andafigial liabilities not measured at fair value ieth

carrying amount is a reasonable approximationiof/fue.

Financial statements in which the equity method iapplied and
separate financial statements

Carrying
amount Fair value
Level 1 Level 2 Level 3 Total
(in thousand Baht)

31 March 2017
Equity securities available-for-sale 11,032 10,582 - 450 11,032
31 March 2016
Equity securities available-for-sale 13,666 13,208 - 458 13,666

Financial instruments carried at fair value
Fair value hierarchy

The table above analyses recurring fair value nreasents for financial assets. These fair value

measurements are categorised into different leneilke fair value hierarchy based on the inputs to

valuation techniques used. The different leveldafened as follows.

e Level 1: quoted prices (unadjusted) in active marKer identical assets or liabilities that the
Company can access at the measurement date.

e Level 2: inputs other than quoted prices includdihiwv Level 1 that are observable for the asset
or liability, either directly or indirectly.

e Level 3: unobservable inputs for the asset or litgbi

The Company determines Level 3 fair values for ggsécurities — available-for-sale based on the
most recent quoted price in the Stock Exchangehafldnd.
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35

Trade and other accounts receivable, short-termslda related party, trade and other accounts
payable; the carrying amounts of these financiaé@sand liabilities approximate to the fair values
due to the relative short-term maturity of thesaficial instruments.

Commitments with non-related parties

Financial statements in which
the equity method is applied
and separate financial
statements
2017 2016
(in thousand Baht)
Capital commitments
Contracted but not provided for

Acquisition of property, plant and equipment 49,617 20,377
Future minimum lease payments under

non-cancellable operating leases
Within one year 6,644 6,149
After one year but within five years 5,879 7,535
Total 12,523 13,684

The Company entered into several long-term leaseatents covering vehicles which have four year
terms expiring in various periods up to the yeat®0n consideration thereof, the Company is
committed to pay rental fee at various annual teatas as specified in the agreements.

Thai Financial Reporting Standards (TFRS) not yeadopted
A number of new and revised TFRS have been issuedue not yet effective and have not been

applied in preparing these financial statementsosé new and revised TFRS that may be relevant to
the Company’s operations, which become effectiveafmual financial periods beginning on or after

1 January 2017, are set out below. The Companymmgslan to adopt these TFRS early.

TFRS

TAS 1 (revised 2016)

TAS 2 (revised 2016)

TAS 7 (revised 2016)

TAS 8 (revised 2016)

TAS 10 (revised 2016)
TAS 12 (revised 2016)
TAS 16 (revised 2016)
TAS 17 (revised 2016)
TAS 18 (revised 2016)
TAS 19 (revised 2016)
TAS 21 (revised 2016)
TAS 23 (revised 2016)
TAS 24 (revised 2016)
TAS 27 (revised 2016)
TAS 28 (revised 2016)
TAS 33 (revised 2016)
TAS 34 (revised 2016)
TAS 36 (revised 2016)

Topic

Presentation of Financialetents

Inventories

Statement of Cash Flows

Accounting Policies, Change&dcounting Estimates and Errors
Events After the Reportingdeke

Income Taxes

Property, Plant and Equipment

Leases

Revenue

Employee Benefits

The Effects of Changes irelgpr Exchange Rates
Borrowing Costs

Related Party Disclosures

Separate Financial Statements

Investments in AssociatesJaint Ventures
Earnings Per Share

Interim Financial Reporting

Impairment of Assets
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TFRS Topic

TAS 37 (revised 2016) Provisions, Contingent Lidie$ and Contingent Assets

TAS 38 (revised 2016) Intangible Assets

TAS 40 (revised 2016) Investment Property

TAS 105 (revised 2016)  Accounting for Investment®ebt and Equity Securities

TFRS 8 (revised 2016) Operating Segments

TFRS 12 (revised 2016) Disclosure of Intereststime©Entities

TFRS 13 (revised 2016) Fair Value Measurement

TSIC 15 (revised 2016)  Operating Leases — Incesitive

TSIC 27 (revised 2016)  Evaluating the Substancerafsactions in the Legal Form of a Lease

TSIC 32 (revised 2016) Intangible Assets — Web Sitsts

TFRIC 1 (revised 2016) Changes in Existing Decorsioiting, Restoration and Similar
Liabilities

TFRIC 4 (revised 2016) Determining Whether an Agement Contains a Lease

TFRIC 10 (revised 2016)Interim Financial Reporting and Impairment

The Company has made a preliminary assessmenegbdtential initial impact on the Company’s
financial statements of these new and revised T&RBexpects that there will be no material impact
on the financial statements in the period of ihiiaplication.

36 Reclassification of accounts

Certain accounts in the 2016 financial statemeat® libeen reclassified to conform to the presemtatio
in the 2017 financial statements as follows:

2016
Financial statements in which the equity method
is applied and separate financial statements
Before After
reclass. Reclass. reclass.
(in thousand Baht)

Statement of financial position
Intangible assets - 8,451 8,451
Non-current assets 29,289 (8,451) 20,838

The reclassifications have been made becauseg iogiinion of management, the new classification is
more appropriate to the Company’s business.
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